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- FACULTY OF COMMERCE AND BUS|NESS MANAGEMENT

B.Com. (I Year) (Il Semester) Examination
FINANCIAL ACCOUNTING - li
Time : 3 Hours ] [Max. Marks : 80

Section A - (Marks: 5 x 4 = 20)
1. Answer any five of the following in not more than one page each.
a) Accommodation Bills.
b) Abnormal Loss.
c) What are the differences between joint venture and partnership?
d) Characteristics of single entry system.
e) Nonprofit organizations.

f) Ramesh consigned 1,000 tons of coal to Suresh which costs Rs. 50,000. Suresh paid Rs. 800 towards
travelling charges. During the transit 15% of total coal was lost. Suresh sold 800 tons at cost of
Rs. 65 each. Calculate closing stocks.

g) Vishnu commenced business with an amount of Rs. 50,000. During the year he introduced further
capital of Rs. 14,000. During the year he withdrew Rs. 500 p.m. Closing capital at the end of the year
is Rs. 80,000. Ascertain profit or loss from the business. :

h) Calculate the amount to be credited to Receipts and Payments Account for the year 2016.

Stationery debited in Income and Expenditure Account Rs. 1,250.

1 01.01.2016 31.12.2016
Stationery 300 50
Creditors towards Stationery 200 130
Advanced payments towards Stétionery 20 30

Section B - (Marks: 5 x 12 = 60)
Answer all questions in about five pages each.

2. a) Whatdo you mean by bills of exchange? How they differ from promissory notes? Explain.

Or

[No; of Pages : 8] [P.T.O.
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~ Sai sold goods to Shiva worth Rs. 6,000 on 1st January, 2016 and drew a bill for 2 months. Shiva
accepted the bill and the same was sent to Sai. On maturity, Shiva paid Rs. 2,000 and expressed his
inability to pay the remaining amount and requested Sai to draw upon him another bill for the remaining
amount for two months together with interest at 12% p.a. Sai agreed to the proposal and renewed the
bill on maturity date. The second bill was duly met on the due date. Give journal entries in the books
of Sai and Shiva.

What is Consignment? Explain the nature of accounts maintained by Consignor and Consignee.
Or

On 01.10.2016 ABC Ltd., Consigned 1,000 tins of groundnut oil from Hyderabad to Mr. X in Warangal.
Each tin costs Rs. 30, ABC Ltd. paid Rs. 5,000 by way of freight, insurance, and other expenses.
During Transit 25 tins were accidentally destroyed. Mr. X took delivery on 15.10.2016 and accepted
a bill drawn by ABC Ltd. for three months maturity. By 31 .12.2016 Mr. X sold 800 tins @ Rs. 50 per
tin and reported a theft of 35 tins to ABC Ltd. Mr. X paid Rs. 1,000 as godown rent and Rs. 2000 by
way of labour charges and fire insurance. Mr. Xis entitled to receive a commission of 6%.

Show ledger accounts in both parties' books assuming that Mr. X paid dues to ABC Ltd., through
Bank draft.

Differentiate joint venture and partnership.
Or

A from Delhi and B from Mumbai consigned 100 fans to be sold on Joint Account to S in Hyderabad.
A and B share their profit and loss on equal basis. A sent 50 fans for Rs. 60,000 and incurred expenses
Rs. 1200. B sent 50 fans for Rs. 55,000 and incurred Rs. 900 towards expenses. Goods sent were
reached in time. A received Rs. 3000 from an insurance company due to loss of 5 fans in transit.
S sold remaining fans for Rs. 1,35,000. He subtracted 3% commission on sales and Rs. 1500 towards
expenses. Balance amount was sent through bank draft and account has been settled.

Show ledger accounts through passing journal entries for above particulars.

What is single entry system? Explain its advantages and disadvantages.

Or
Mr. Ajay maintains his accounts in single entry system.

Particulars 01.04.2015 31.03.2016

(Rs.) (Rs.)

Bank Overdraft 10,000 12,000
Furniture 20,000 20,000
Land and Buildings 70,000 70,000
Investments ~ 10,000
Sundry debtors 20,000 : 30,000
Sundry Creditors 30,000 40,000
Stock 45,000 50,000
Motor Vehicle (1.7.2015) - 20,000
Cash 10,000 20,000
Plant and Machinery 40,000 40,000

During the year he drew Rs. 10,000 for his personal purpose and introduced further capital of
Rs. 20,000
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Adjustments:

yi) Land and Buildings Increased by 20%

iy Debtors include Rs. 1,000 from a customer who is insolvent and irrecoverable.
iii)  Provide for doubtful debts 5% on debtors.

iv) Depreciation on Plant and Machinery, Furniture and Motor Vehicle are 10%, 5% and 10%
respectively. Ascertain the result of business preparing the required statements.

The following particulars are obtained from the books of Osmania Young Men's Association, for the
year ended December 315 2016.
DF. Receipts and Payments Account for the year ended 31.12.2016 Cr.
Receipts Rs. Payments Rs. |
To Balance b/d 7000 | By Salaries 3,000
To Subscriptions By Printing and Stationery 300
2015 500 By Postage and Telephone 1,800
2016 9,000 By Municipal Taxes 1,600
2017 1,000 ; 10,500 | By Cutlery Purchase 3,000
To Entrance Fees 1,000 | By Electricity Charges 1,200
To Life membership 5,000 | By Annual Dinner Charges 4,800
To Annuat Dinner 6,000 | By Annual Deposit in Andhra Bank 12,000
To Hall Rent 3,000 | By Balance c/d 5,400
To Miscellaneous Income 6(30
33,100 33,100

On January 1, 2016 the Association had a building worth Rs. 2,00,000, Cutlery worth Rs. 6,000 and
Kitchen ware worth Rs. 8,000. There is a deposit with the Telephones Department under the Own
your Telephone Scheme amounting to Rs. 8,000. Entrance Fee and Life Membership Fees are to be
capitalized.

You are required to depreciate Building by 5%, Cutlery by 40% and Kitchen ware by 25%. The
annual Subscriptions of the Association members is Rs. 10 and 100 members were in arrears during
this year.

Municipal Taxes were paid up to March 31, 2017.

You are required to prepare an Income and Expenditure Account for the year ended December 31,
2016 and a Balance Sheet as on that date, after making the necessary adjustiments.

Or
[P.T.O.
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b) Receipts and Payments Account of Karimnagar club for the year ending 31.12.2016 is as follows:

Receipts and Payments Account for the year ended 31.12.2016

Dr. Cr.
Receipts Rs. Payments Rs.
To Balance b/d By Rent 5,000
Cash | 2000 | By Salaries 12,000
Bank 10,000 By Canteen expenses 6,000
To Subscriptions 25,000 By Subscriptions for newspaper 1,000
To Interest on Government _ _
Securities @5% per annum 2,000 _ By Telephone 1,000
To Sale of old furnitﬁre 1,000 By Balance c/d
To Sale of newspapers ‘ 2,000 Cash 7,000
To Receipts from canteen 10,000 Bank ' 30,000
To subscriptions for buildings 10,000
62,000 ' 62,000

Additional information:

Particulars 31.03.2015 31.12.2016

(Rs.) (Rs.)

Subscription receivable .2,000 3,000
Subscription received in advance 1,000 2,000
Furniture 10,000 7,000
Buildings 20,000 20,000

Prepare Income and Expenditure account and Balance Sheet from the above information.
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